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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of
Wesley Community Center, Inc. of Houston, Texas
Houston, Texas

We have audited the accompanying financial statements of Wesley Community Center, Inc. of Houston,
Texas (a nonprofit organization), which comprise the statements of financial position as of December 31,
2020 and 2019, and the related statements of activities, functional expenses, and cash flows for the years
then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditors consider internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

To the Board of Directors of
Wesley Community Center, Inc. of Houston, Texas
Re: Independent Auditors’ Report

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Wesley Community Center, Inc. of Houston, Texas as of December 31, 2020 and
2019, and the changes in its net assets and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.
Other Matters
Other Information – Our audits were conducted for the purpose of forming an opinion on the financial
statements as a whole. The accompanying schedule of expenditures of federal awards, as required by
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the information is fairly stated, in all material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated April 16, 2021,
on our consideration of Wesley Community Center, Inc. of Houston, Texas’ internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to describe the
scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of Wesley Community Center, Inc. of Houston,
Texas’s internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Wesley Community
Center, Inc. of Houston, Texas’ internal control over financial reporting and compliance.

Briggs & Veselka Co.
The Woodlands, Texas

April 16, 2021
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WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2020 AND 2019
2019

2020
ASSETS
Cash and cash equivalents
Restricted cash
Investments
Prepaid expenses
Unconditional promises to give, net
Accounts receivable
Other receivables
Other assets
Property and equipment, net
Restricted investments

$

TOTAL ASSETS
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable – trade
Accrued payroll and related liabilities
Deferred revenue
Note payable
Total liabilities
Net assets
Without donor restrictions
With donor restrictions
Total net assets
TOTAL LIABILITIES AND NET ASSETS

943,040
6,200
5,620
162,450
319,246
350
2,250
1,804,188
75,500

609,120
6,000
5,503
9,466
129,086
179,860
850
5,565
1,929,895
75,500

$ 3,318,844

$ 2,950,845

$

$

49,582
109,768
9,167
69,678
238,195

53,127
110,397
3,750
92,224
259,498

2,687,834
392,815
3,080,649

2,240,169
451,178
2,691,347

$ 3,318,844

$ 2,950,845

The accompanying notes are an integral part of these financial statements.
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$

WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020
Without Donor
Restrictions
Revenues and other support
Contributions
Contribution – grant revenue
Private and foundation grants
United Methodist donations
In-kind donations
United Way allocations
Government grants
Program service fees
Special events
Rent
Other
Net assets released from restrictions:
United Way funding
Other
Total revenues and other support

$

331,524
407,600
1,796,632
109,144
1,785,765
776,214
1,100,036
46,145
151,218
43,989
7,498

With Donor
Restrictions

$

120,486
380,407
7,056,658

Expenses
Program services
Supporting services
Management and general
Fundraising and development
Total expenses
Change in net assets

(120,486)
(380,407)
(58,363)

6,998,295

5,817,751

567,119
224,123
6,608,993

-

567,119
224,123
6,608,993

$ 2,687,834

(58,363)

$

389,302

451,178

2,691,347

392,815

$ 3,080,649

The accompanying notes are an integral part of these financial statements.
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331,524
407,600
2,026,632
109,144
1,785,765
887,664
1,201,116
46,145
151,218
43,989
7,498

-

2,240,169

NET ASSETS, END OF YEAR

$

5,817,751

447,665

Net assets, beginning of year

230,000
111,450
101,080
-

Total

WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2019

Without Donor
Restrictions
Revenues and other support
Contributions
Private and foundation grants
United Methodist donations
In-kind donations
United Way allocations
Government grants
Program service fees
Special events
Rent
Other
Net assets released from restrictions:
United Way funding
Other
Total revenues and other support

$

122,034
371,000
69,000
949,519
756,984
790,249
166,401
111,836
43,635
6,748

With Donor
Restrictions

$

177,615
661,099
4,226,120

Expenses
Program services
Supporting services
Management and general
Fundraising and development
Total expenses
Change in net assets

(177,615)
(661,099)
(100,296)

4,125,824

3,658,890

583,127
260,760
4,502,777

-

583,127
260,760
4,502,777

$ 2,240,169

(100,296)

$

(376,953)

551,474

3,068,300

451,178

$ 2,691,347

The accompanying notes are an integral part of these financial statements.
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122,034
900,345
69,000
949,519
907,561
848,745
166,401
111,836
43,635
6,748

-

2,516,826

NET ASSETS, END OF YEAR

$

3,658,890

(276,657)

Net assets, beginning of year

529,345
150,577
58,496
-

Total

WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2020
Program Services
Early
Head Start
Salaries and wages
$
Employee benefits
Agency insurance
Assistance to individuals
Communication
Food costs, education services
General supplies
In-kind
Occupancy (building and grounds)
Postage and shipping
Printing and publications
Professional dues/training
Professional employer org. (PEO)
Professional fees and contract
services
Program events/activities
Software maintenance
Special events
Travel, vehicle, field trips
Other
Total expenses before depreciation
Depreciation
TOTAL EXPENSES

$

367,946
57,973
12,920
7,678
435
10,811
27,884
815
4,979
9,131
13,322

Early
Childhood
Education
$

234,302
46,915
11,722
5,119
17,048
2,960
27,377
544
3,319
280
9,486

Youth
$

139,401
19,326
16,990
5,364
4,855
2,948
41,706
544
3,319
898
5,264

Community
Assistance
$

297,993
51,871
12,379
1,446,627
2,215
3,424
6,938
1,785,765
46,219
151
922
692
10,812

Finance
FOC
$

Total
Programs

470,568
79,458
10,267
95,758
14,310
142
2,632
19,306
483
2,950
2,875
15,640

$ 1,510,210
255,543
64,278
1,542,385
34,686
25,904
26,289
1,785,765
162,492
2,537
15,489
13,876
54,524

Supporting Services
Fundraising
Management
and
and General Development
$

365,459
78,997
5,557
6,774
6,763
4,221
11,911
482
2,494
167
14,081

$

Total
Expenses

118,350
12,325
1,616
1,916
128
377
2,855
121
5,312
535
3,524

$ 1,994,019
346,865
71,451
1,542,385
43,376
32,795
30,887
1,785,765
177,258
3,140
23,295
14,578
72,129

10,028
3,698
527,620

5,928
13
2,467
496
729
368,705

48,980
9,683
2,471
733
539
303,021

3,773
59
692
2,009
1,351
3,673,892

32,651
17,698
2,193
378
540
767,849

101,360
27,453
11,521
3,616
3,159
5,641,087

45,874
4,828
4,508
552,116

30,990
10,005
23,670
62
7,896
219,682

178,224
27,453
26,354
23,670
3,678
15,563
6,412,885

35,509

32,218

46,695

34,023

28,219

176,664

15,003

4,441

196,108

349,716

$ 3,707,915

796,068

$ 5,817,751

224,123

$ 6,608,993

563,129

$

400,923

$

$

$

The accompanying notes are an integral part of these financial statements.
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567,119

$

WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2019
Program Services
Early
Head Start
Salaries and wages
$
Employee benefits
Agency insurance
Assistance to individuals
Communication
Food costs, education services
General supplies
In-kind
Occupancy (building and grounds)
Postage and shipping
Printing and publications
Professional dues/training
Professional employer org. (PEO)
Professional fees and contract
services
Program events/activities
Software maintenance
Special events
Travel, vehicle, field trips
Other
Total expenses before depreciation
Depreciation
TOTAL EXPENSES

$

334,272
50,695
12,196
5,091
872
16,779
27,080
836
6,343
12,090
12,450

Early
Childhood
Education
$

255,412
54,468
11,066
3,394
54,980
1,111
29,690
557
4,266
761
9,152

Youth
$

198,474
30,866
16,038
3,394
3,021
2,122
43,708
557
4,233
3,058
7,763

Community
Assistance
$

198,450
36,326
11,686
175,785
1,694
18,813
5,703
949,519
44,678
155
1,231
7,522
6,419

Finance
FOC
$

Total
Programs

374,338
60,146
9,692
84,909
5,596
480
2,468
18,553
496
4,168
10,149
10,964

$ 1,360,946
232,501
60,678
260,694
19,169
78,166
28,183
949,519
163,709
2,601
20,241
33,580
46,748

Supporting Services
Fundraising
Management
and
and General Development
$

401,372
80,941
5,153
5,663
3,557
5,027
11,296
629
2,844
1,518
14,449

$

Total
Expenses

140,412
19,658
1,525
1,957
128
1,501
2,805
210
3,014
346
3,717

$ 1,902,730
333,100
67,356
260,694
26,789
81,851
34,711
949,519
177,810
3,440
26,099
35,444
64,914

23,707
232
3,254
834
834
507,565

5,971
762
2,169
1,781
1,050
436,590

29,705
15,162
2,169
1,473
1,297
363,040

12,381
8,195
603
5,948
1,638
1,486,746

54,031
39,943
1,928
7,212
1,236
686,309

125,795
64,294
10,123
17,248
6,055
3,480,250

24,771
4,217
956
5,564
567,957

44,073
10,486
21,343
164
4,930
256,269

194,639
64,294
24,826
21,343
18,368
16,549
4,304,476

35,906

32,579

47,217

34,403

28,535

178,640

15,170

4,491

198,301

410,257

$ 1,521,149

714,844

$ 3,658,890

260,760

$ 4,502,777

543,471

$

469,169

$

$

$

The accompanying notes are an integral part of these financial statements.
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583,127

$

WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020 AND 2019
2019

2020
Cash flows from operating activities
Change in net assets
Adjustment to reconcile change in net assets to net cash
from operating activities:
Bad debt expense (recovery)
Depreciation
Investment income reinvested
Changes in operating assets and liabilities:
Prepaid expenses
Unconditional promises to give, net
Accounts receivable
Other receivables
Other assets
Accounts payable – trade
Accrued payroll and related liabilities
Deferred revenue
Net cash from operating activities

$

389,302

$

(376,953)

(5,653)
196,108
(697)

9,125
198,301
(1,152)

3,846
(27,711)
(139,386)
500
3,315
(3,545)
(629)
5,417
420,867

6,776
80,963
(86,757)
(850)
(4,348)
8,284
96,012
3,750
(66,849)

Cash flows from investing activities
Purchase of property and equipment
Net cash from investing activities

(70,401)
(70,401)

(57,799)
(57,799)

Cash flows from financing activities
Principal payments on note payable
Net cash from financing activities

(22,546)
(22,546)

(21,554)
(21,554)

Net change in cash, cash equivalents and restricted cash

327,920

(146,202)

Cash, cash equivalents and restricted cash, beginning of year

615,120

761,322

Cash, cash equivalents and restricted cash, end of year

$

943,040

$

615,120

Supplemental disclosure of cash flow information:
Interest paid

$

3,594

$

4,585

The accompanying notes are an integral part of these financial statements.
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WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019
NOTE 1 – NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES
Wesley Community Center, Inc. of Houston, Texas (Wesley or the “Organization”) is a multi-purpose
social service agency founded by local Methodist Women in 1904. It is located in the Near Northside of
Houston, Texas at 1410 Lee Street. The Organization owns the entire city block bounded by Lee,
Chapman, Noble and Terry streets; a parking lot at 2114 Terry Street, and the Reba Veal Henderson Food
Cooperative at 1235 Lorraine Street.
Wesley is a Houston nonprofit organization, providing an array of social services to families in our
neighborhood and throughout Houston. Our services include Early Head Start, childcare, after school and
summer care for school-aged youth, food for struggling families, meals and activities for seniors, and a
financial opportunity center for individuals to gain the skills they need to become financially stable.
The Wesley Community Center Endowment, Inc. of Houston, Texas (the “Endowment”) was formed in
1946, to help support the operations of Wesley. Wesley’s management controls the assets of the
Endowment. Accordingly, the financial position and the activity of the Endowment are consolidated in
Wesley’s financial statements.
Wesley is a National Mission Institution related to the General Board of Global Ministries and the Texas
Annual Conference of The United Methodist Church. It is also an affiliate agency of the United Way of
Greater Houston.
Basis of Accounting – Wesley uses the accrual basis of accounting in accordance with generally accepted
accounting principles in the United States of America (GAAP). Revenues are recognized when they are
earned. Expenses are recognized when they are incurred.
Basis of Presentation – Wesley reports information regarding its financial position and activities
according to classifications based on the existence or absence of donor-imposed restrictions.
Accordingly, the net assets of Wesley and changes therein are classified and reported as follows:
•

Without Donor Restrictions – Net assets that are not subject to donor-imposed stipulations.

•

With Donor Restrictions – Net assets subject to donor-imposed restrictions. Some donor-imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the
donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose
for which the resource was restricted has been fulfilled, or both.

Use of Estimates – The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect certain reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Accordingly, actual results could differ from those estimates.
Cash and Cash Equivalents – For the purposes of the statements of cash flows, Wesley considers cash
in banks and short-term investments, with a maturity of three months or less, to be cash and cash
equivalents.
Concentration of Credit Risk – Wesley maintains cash in deposit accounts with federally insured banks.
The cash balances at the financial institutions are insured by the Federal Deposit Insurance Corporation
(FDIC) up to $250,000 of the balance. The Organization believes it is not exposed to any significant risk
on its cash balances.
(9)

WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019
Investments – Investment balances represent amounts deposited with the Texas Methodist Foundation
Fund. These funds are maintained by the Texas Methodist Foundation (TMF).
Fair Value of Financial Instruments – The Organization’s financial instruments are cash and cash
equivalents, investments, accounts receivable, and accounts payable. The recorded values of these assets
approximate their fair values based on their short-term nature. Investments are comprised of funds
invested with the TMF in an investment vehicle that functions as a cash deposit account with a monthly
variable interest rate which are valued, by TMF, at the deposit amount.
Fair value is defined as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants at the measurement date. A three-level fair value hierarchy is
required to prioritize the inputs used to measure fair value. The three levels of the fair value hierarchy are
described as follows:
•

Level 1 – Quoted prices in active markets for identical assets or liabilities.

•

Level 2 – Observable inputs other than quoted prices included in Level 1, such as quoted prices for
similar assets and liabilities in active markets; quoted prices for identical or similar assets and
liabilities in markets that are not active; or other inputs that are observable or can be corroborated by
observable market data.

•

Level 3 – Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or liabilities. This includes certain pricing models,
discounted cash flow methodologies and similar techniques that use significant unobservable inputs.

At December 31, 2020 and 2019, the Organization had $75,500 of assets recorded at fair value on a
recurring basis.
Accounts Receivable and Promises to Give – Accounts receivable are primarily comprised of
reimbursements due from government and private agencies upon appropriate execution of program
contracts. Promises to give or pledged contributions are recognized if they are pledged unconditionally or
once conditions of the promise to give have been met.
Wesley uses the allowance method to determine uncollectible promises to give. The allowance is based
on prior years’ experience and management’s analysis of specific promises made. At December 31, 2020
and 2019, the balance was $-0- and $11,150, respectively.
Property and Equipment – Wesley defines property and equipment as assets with an original cost of
$1,000 or more. Property and equipment balance represents property owned by Wesley, including
Wesley House Main Building, 1410 Lee Street, Kurtz Recreational Center, Children’s Building, 1417
Noble (adjacent to main building), parking lot, 2114 Terry Street, Reba Veal Henderson Building (Food
Co-op), 1235 Lorraine Street land, and the furniture and equipment in the properties. Depreciation is
determined using the straight-line method. The estimated useful lives for property generally used are as
follows: a range of five to ten years for furniture and equipment; five years for automobiles; and a range
of ten to thirty years for buildings.
Donations of property and equipment are recorded as support at their estimated fair market value at date
of donation. Such donations are reported as support without restrictions unless the donor has restricted
the donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use and
contributions of cash that must be used to acquire property and equipment are reported as support with
restrictions.
(10)

WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019
Absent donor stipulations regarding how long those donated assets must be maintained, Wesley reports
expirations of donor restrictions when the donated or acquired assets are placed in service as instructed by
the donor. Other major renewals and betterments are capitalized at cost. Minor items and repairs and
maintenance costs are expensed as incurred.
Contributions – Wesley records unconditional contributions and unconditional promises to give as
revenue when awarded. Any conditional promises to give are recognized as income when the conditions
of the promise are substantially met. Contributions received are recorded as support with or without
restrictions. Contributions that are restricted by the donor are reported as increases in net assets without
restrictions if the restrictions are met in the fiscal year in which the contributions were recognized. All
other donor-restricted contributions are reported as increases in net assets with restrictions. When a
restriction expires or is met, net assets with restrictions are reclassified to net assets without restrictions.
Contributions – Grant Revenue – In response to the coronavirus pandemic, the United States
Government passed the Coronavirus Aid, Relief, and Economic Security Act (CARES Act) in March
2020 and the Economic Aid Act in December 2020. One component of the CARES Act, the paycheck
protection program (PPP), provided Wesley an opportunity to apply for a forgivable loan to assist in
funding payroll and other costs including rent and utilities. On May 28, 2020, the Organization received
PPP funding of $407,600. On November 26, 2020, the loan was forgiven. The PPP loan was recognized
as contribution – grant revenue in the statements of activities.
Contributed Food – Contributed food represents food received from the Houston Food Bank and is
reflected in the statements of activities at their estimated fair value when received. Food received during
2020 and 2019 are valued at $1,785,765 and $949,519, respectively.
Revenue Recognition – The Organization offers high quality, affordable educational programming for
young children in the Early Childhood Education (ECE) program. Wesley also offers an abundance of
after school and summer activities for elementary, middle, and high school children in the Youth
program. Revenue is recognized from ECE and Youth program fees when related services are provided
to the children. The performance obligation of delivering educational services is simultaneously received
and consumed by the children.
Revenue derived from rent of property over the lease period is recognized when the Organization satisfies
a performance obligation, by transferring control of property to a tenant, in an amount that reflects the
consideration to which the Organization expects to be entitled for that property.
Wesley has analyzed the various provision of the Financial Accounting Standards Board (FASB)
Accounting Standards Codification Topic 606, Revenue From Contracts With Customers, and has
concluded that no changes are necessary to conform to the new standard.
Risks and Uncertainties – During 2020, many countries around the world, including the United States,
were impacted by the coronavirus (the “virus” or COVID-19) outbreak. While the virus is continuing to
evolve, its implications could involve interruptions to supply chains, unavailability of personnel, and
reductions in program service fees and contributions, affecting results of operations and cash flows. In
addition, Wesley may be impacted by the broader effects of COVID-19 as a result of the negative impact
the virus has had on the global economy and major financial markets. At this time, Wesley is not aware
of any material risk to the financial statements and cannot quantify the extent the virus may have on
Wesley’s financial information.
Federal Income Taxes – Wesley is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Service Code and, therefore, has made no provision for federal income taxes in the
accompanying financial statements.
(11)

WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019
Functional Allocation of Expenses – Expenses are categorized on the statements of activities as program
services, management and general, and fundraising and development. Expenditures of Wesley are
allocated on a functional basis among its various programs and support services. Services offered by
Wesley are organized into distinct programs. These programs are presented in detail on the statements of
functional expenses.
Development expenses represent costs incurred relating to fundraising efforts. Some development
expenses that are allocated to programmatic categories are for activities that jointly promote both
programmatic and fundraising goals. These activities include salaries and benefits for fund development
employees who are also engaged in monitoring and maintaining compliance with program grants. During
2020 and 2019, no such expenses have been allocated to programs.
Wesley’s methods of allocation are as follows:
Expense

Method of Allocation

Communication (phone service)
IT contract services
Postage and shipping
Printing (copier and usage)
Depreciation
Insurance
Occupancy (facility overhead and
janitorial supplies)

Headcount
Headcount
Headcount
Headcount
Square footage
Square footage
Square footage

NOTE 2 – UPCOMING RECENT ACCOUNTING PRONOUNCEMENTS
In February 2016, the FASB issued Accounting Standards Update (ASU) No. 2016-02, Leases (Topic
842). The ASU will require most leases to be recognized on the statements of financial position as lease
assets and lease liabilities and will require both quantitative and qualitative disclosures regarding key
information about leasing arrangements. Lessor accounting is largely unchanged. The guidance is
effective for fiscal years beginning after December 15, 2021, for nonpublic entities.
In September 2020, the FASB issued ASU No. 2020-07, Not-for-Profit Entities (Topic 958):
Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets. The ASU
requires a not-for-profit organization to present contributed nonfinancial assets as a separate line item in
the statements of activities, apart from contributions of cash or other financial assets. It also requires a
not-for-profit to disclose contributed nonfinancial assets recognized within the statements of activities
disaggregated by category that depicts the type of contributed nonfinancial assets and includes additional
disclosure requirements for each category of contributed nonfinancial assets recognized. The ASU is
effective for a not-for-profit entity for annual periods beginning after June 15, 2021. Early adoption is
permitted.
The Organization is currently evaluating the impacts this guidance will have on its financial statements
and related disclosures.
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WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019
NOTE 3 – LIQUIDITY AND AVAILABILITY
Financial assets available for general expenditure, that is, without donor or other restrictions limiting their
use, within one year of the statement of financial position dates, comprise the following at December 31:
2019

2020
Cash and cash equivalents
Investments
Unconditional promises to give, net
Accounts receivable
Other receivables

943,040
6,200
162,450
319,246
350

$

609,120
5,503
138,736
179,860
850

$ 1,431,286

$

934,069

$

Total financial assets at year-end available for general
expenditures over the next 12 months

The Organization’s CFO monitors cash flow needs on a weekly basis to eliminate idle funds and to ensure
that payment obligations can be met. The Organization has various sources of liquidity at its disposal,
including cash and cash equivalents, a line of credit, and significant contributions, grants, and promises to
give restricted by donors, and considers contributions restricted for programs which are ongoing, major,
and central to its annual operations to be available to meet cash needs for general expenditures. For
purposes of analyzing resources available to meet general expenditures over a 12-month period, the
Organization considers all expenditures related to its ongoing programs as well as the conduct of services
undertaken to support those programs to be general expenditures.
In addition to financial assets available to meet general expenditures over the next 12 months, the
Organization operates with a budget and anticipates collecting sufficient revenue to cover general
expenditures not covered by donor-restricted resources. Refer to the statements of cash flows which
identifies the sources and uses of the Organization’s cash, cash equivalent and restricted cash for 2020
and 2019.
NOTE 4 – INVESTMENTS
The Organization’s investments totaled $81,700 and $81,003 for 2020 and 2019, respectively.
Investment balances are comprised of restricted investments in a cash savings fund of $75,500 for both
2020 and 2019, respectively, and its related accumulated earnings of $6,200 and $5,503 for 2020 and
2019, respectively. These investments are managed by the TMF.
During 2020 and 2019, the investments earned $697 and $1,152, respectively. Investments are valued on
the financial statements based on quoted value provided by the TMF, but are not actively traded on the
open market. Based on the nature of the fund, this is considered a Level 2 valuation input.
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WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019
NOTE 5 – UNCONDITIONAL PROMISES TO GIVE
Unconditional promises to give are as follows at December 31:

2019

2020
United Way
Other unconditional promises to give

$

111,450
51,000

$

120,486
19,750

Totals

$

162,450

$

140,236

Receivable in less than one year
Receivable in one to five years

$

162,450
162,450
-

$

138,736
1,500
140,236
(11,150)

$

162,450

$

129,086

Less: allowance for uncollectible promises to give
Total unconditional promises to give, net
NOTE 6 – PROPERTY AND EQUIPMENT
Property and equipment consist of the following at December 31:

2019

2020
Land
Building and improvements
Automobiles
Furniture and fixtures
Childcare building
Childcare furniture and fixtures

$

Less: accumulated depreciation

73,731
3,359,122
126,271
764,486
415,204
9,444
4,748,258
(2,944,070)

$ 1,804,188

Total property and equipment, net

$

73,731
3,313,533
126,271
739,674
415,204
9,444
4,677,857
(2,747,962)

$ 1,929,895

Depreciation expense for 2020 and 2019 amounted to $196,108 and $198,301 respectively.
NOTE 7 – NOTE PAYABLE
In July 2013, Wesley refinanced a bank promissory note, with a principal balance of $286,384. The
purpose of the original note payable was to fund the final termination of a pension plan. The current note
is payable in monthly installments of $2,178 comprised of principal and interest at 4.35% per annum,
with final payment of $2,325 is due in October 2023. The note is secured by a first lien security interest
in land and building. The balance of the note was $69,678 and $92,224 at December 31, 2020 and 2019,
respectively.
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WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019
The note payable is scheduled for repayment as follows:

For the Year Ending
December 31,

Amount

2021
2022
2023

$

23,575
24,621
21,482

Total

$

69,678

Wesley incurred $3,594 and $4,585 in interest expense during 2020 and 2019, respectively.
NOTE 8 – DONOR RESTRICTED NET ASSETS
Net assets with donor restrictions at December 31, are presented below:

2019

2020
Subject to the passage of time
Subject to expenditure for specified purpose
To be held in perpetuity

$

111,450
205,865
75,500

$

157,986
217,692
75,500

Total net assets with donor restrictions

$

392,815

$

451,178

Net assets restricted to be held in perpetuity represent investments in the Endowment. In accordance with
the donor restrictions, the principal balance is to be invested; earnings on the investment are not restricted
and can be used for the general operations of Wesley.
NOTE 9 – LEASE AGREEMENT
Wesley leases office equipment under one operating lease agreement. This lease terminates in March
2021 and consists of monthly lease payments of approximately $1,097. The future minimum lease
payments at December 31, 2020 is $3,291.
NOTE 10 – UNITED WAY FUNDING ALLOCATION
For 2020 and 2019, the Organization recorded $887,664 and $907,561, respectively, of United Way
funding allocations in revenue, representing approximately 13% and 22%, respectively, of revenues and
other support for the years.
NOTE 11 – EMPLOYEE BENEFITS
Defined Contribution Plan – Employees may contribute to a 401(k) plan. Wesley contributes to the
401(k) plan for qualified participants. The 401(k)-employer discretionary contributions for 2020 and
2019 was $51,753 and $37,236, respectively.
Health and Welfare Plans – Wesley contracts with a professional employer organization that provides
employee health benefits and performs other human resource functions.
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WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020 AND 2019
NOTE 12 – ENDOWMENT FUND
Wesley’s endowment is comprised of one fund, established to support the general operations of the
Organization. The funds in the Endowment are all donor-restricted funds. As required by generally
accepted accounting principles, net assets associated with endowment funds are classified and reported
based on the existence of donor-imposed restrictions.
Wesley has adopted investment and spending policies based on the requirements of the State Uniform
Management of Institutional Funds Act (SUMIFA). As a result of the Organization’s interpretation of
SUMIFA, and in accordance with donor restrictions, contributions to these endowment funds are
classified as net assets with restrictions to be held in perpetuity. The historical dollar value of those
contributions must be maintained inviolate.
The composition of endowment net assets and the changes in Endowment assets as of December 31, are
as follows:

2019

2020
Endowment net assets, beginning of year
Contributions

$

75,500
-

$

75,500
-

Endowment net assets, end of year

$

75,500

$

75,500

Return Objectives and Risk Parameters – Wesley has adopted investment and spending policies for
endowment assets that attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowment assets. Endowment assets
include those assets of donor-restricted funds that the Organization must hold in perpetuity. Under this
policy, as approved by the Board of Directors, the Endowment assets are invested in a manner that is
intended to provide a stable rate of return on investments. Actual results in any given year will vary.
Strategies Employed for Achieving Objectives – To satisfy its long-term rate-of-return objectives,
Wesley has invested endowment assets in, and relies on TMF, Methodist Loan Fund, which consist of
primarily real estate secured loans originated by the Methodist Loan Portfolio. Wesley receives a variable
rate of return on these assets as set by the Foundation Board based in part on changes in broader interest
rates and changes in the financial markets. Using the Loan Fund, Wesley’s objective is to emphasize
capital preservation with conservative investments to achieve its long-term return objectives within
prudent risk constraints.
NOTE 13 – COMMITMENTS AND CONTINGENCIES
In March 2018, Wesley entered into a 19-month line of credit agreement with Amegy Bank which
provides for a maximum borrowing limit of $150,000. Effective October 2020, the line of credit was
renewed through October 2022 at an interest rate of 3.25%. The line of credit went unused in 2020 and
2019.
NOTE 14 – SUBSEQUENT EVENTS
Wesley has evaluated subsequent events through April 16, 2021 the date which the financial statements
were available to be issued.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Wesley Community Center, Inc. of Houston, Texas
Houston, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Wesley Community
Center, Inc. of Houston, Texas (a nonprofit organization), which comprise the statement of financial
position as of December 31, 2020, and the related statements of activities, functional expenses, and cash
flows for the year then ended, and the related notes to the financial statements, and have issued our report
thereon dated April 16, 2021.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the entity’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the entity’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

To the Board of Directors of
Wesley Community Center, Inc. of Houston, Texas
Re: Independent Auditors’ Report on Internal Control

Compliance and Other Matters
As part of obtaining reasonable assurance about whether Wesley Community Center, Inc. of Houston,
Texas’ financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

Briggs & Veselka Co.
The Woodlands, Texas

April 16, 2021
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

To the Board of Directors of
Wesley Community Center Inc. of Houston, Texas
Houston, Texas

Report on Compliance for Each Major Federal Program
We have audited Wesley Community Center, Inc. of Houston, Texas’ compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of Wesley Community Center, Inc. of Houston, Texas’ major federal programs for
the year ended December 31, 2020. Wesley Community Center, Inc. of Houston, Texas’ major federal
programs are identified in the summary of auditors’ results section of the accompanying schedule of
findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.
Auditors’ Responsibility
Our responsibility is to express an opinion on compliance for each of Wesley Community Center, Inc. of
Houston, Texas’ major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those
standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about Wesley Community Center, Inc. of Houston, Texas’
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances.
We believe our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Wesley Community Center, Inc.
of Houston, Texas’ compliance.

To the Board of Directors of
Wesley Community Center, Inc. of Houston, Texas
Re: Independent Auditors’ Report on Compliance

Opinion on Each Major Federal Program
In our opinion, Wesley Community Center, Inc. of Houston, Texas complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material effect
on each of its major federal programs for the year ended December 31, 2020.
Report on Internal Control Over Compliance
Management of Wesley Community Center, Inc. of Houston, Texas is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referenced to above. In planning and performing our audit of compliance, we considered Wesley
Community Center, Inc. of Houston, Texas’ internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of Wesley Community Center, Inc. of Houston, Texas’ internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on requirements of
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Briggs & Veselka Co.
The Woodlands, Texas

April 16, 2021
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SUPPLEMENTARY INFORMATION

WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2020

Federal Grantor/Pass Thru Grantor/Program or Cluster Title

U.S. Department of Health and Human Services
Passed Through Texas Department of Aging and Disability
Seniors Congregate Meals
Total U.S. Department of Health and Human Services
Community Development Block Grant - Entitlement Cluster
U.S. Department of Housing and Urban Development
Passed Through Child Care Council of Greater Houston
Community Development Child Care Program

Community Development Child Care Program

Federal CFDA
Number

Pass-Through
Entity
Identifying
Number

93.045

2019-2020

14.218

2019-2020
CDBG

14.218

2020-2021
CDBG

Total U.S. Department of Housing and Urban Development
Total Community Development Block Grant - Entitlement Cluster
Other Programs
U.S. Department of Agriculture
Passed Through Texas Department of Agriculture
Child and Adult Care Food Program
Total Passed Through Texas Department of Agriculture

U.S. Department of Health and Human Services
Passed Through AVANCE
Early Head Start Program
Total Passed Through AVANCE
Passed Through Houston-Galveston Area Council Texas Rising Star
Texas Rising Star Program
Total Texas Rising Star Program
Total U.S. Department of Health and Human Services
Department of Housing and Urban Development
Emergency Solution Grant
Emergency Solution Grant
COVID 19 Emergency Solution Grant
Total Emergency Solution Grant
Passed through Local Initiatives Support Organization
Community Development Block Grant
Total Local Initiatives Support Organization
Total Department of Housing and Urban Development

2019-2020

52,545
52,545

20,674

22,841
43,515

26,724
26,724

839,311
839,311
866,035

10.569

93.600

06HP000351

491,556
491,556

93.645

846297

18,646
18,646
510,202

14.231
14.231

ESG #8
ESG #9

102,536
16,746
119,282

14.228

CDBG-DR

173,361
173,361
292,643

See accompanying notes to schedule of expenditures of federal awards.
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$

43,515

10.558

Passed Through Houston Food Bank
Emergency Food Assistance Program (Food Commodities)
Total Passed Through Houston Food Bank
Total U.S. Department of Agriculture

Expenditures

WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2020

Federal Grantor/Pass Thru Grantor/Program or Cluster Title

Department of Homeland Security
Emergency Food and Shelter National Board Program
Emergency Food and Shelter National Board Program
Emergency Food and Shelter National Board Program
COVID 19 Emergency Food and Shelter National Board Program
Total Emergency Food and Shelter National Board Program
Total Department of Homeland Security
Department of the Treasury
Passed Through Alliance of Community Assistance Ministries
Coronavirus Relief Fund
Total Passed Through Alliance of Community Assistance Ministries
Passed Through City of Houston
Coronavirus Relief Fund
Total Passed Through City of Houston
Total Department of the Treasury

Federal CFDA
Number

Pass-Through
Entity
Identifying
Number

97.024
97.024
97.024

PHASE 36
PHASE 37
CARES

Expenditures

26,164
35,154
14,503
75,821
75,821

21.019

29,847
29,847

21.019

144,559
144,559
174,406
1,919,107

Total Other Programs

$ 2,015,167

TOTAL EXPENDITURES OF FEDERAL AWARDS

See accompanying notes to schedule of expenditures of federal awards.
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WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2020
NOTE 1 – THE ORGANIZATION
Wesley receives federal grants to carry out its programs and services for low-income families in the Near
Northside of Houston, Texas and its surrounding communities.
NOTE 2 – BASIS OF ACCOUNTING
The accompanying schedule of expenditures of federal awards (the “Schedule”) includes the activity of
Wesley and is presented on the accrual basis of accounting. The information in this Schedule is presented
in accordance with the requirements of the OMB Compliance Supplement. Therefore, some amounts
presented in this Schedule may differ from amounts presented in, or used in the preparation of, the basic
financial statements.
NOTE 3 – NONCASH AND LOANS
Wesley expended federal awards in the form of noncash food commodity assistance. There were no
federal awards expended in the form of insurance and there were no federal program loans or loan
guarantees outstanding at year end.
NOTE 4 – INDIRECT COST
Expenditures included in the Schedule represent both direct and indirect costs. Instead of using the 10%
de minimus indirect cost rate allowed under the Uniform Guidance, Wesley’s indirect costs are based on
an indirect cost allocation plan that has been agreed upon and approved by the applicable grantor.
NOTE 5 – RELATIONSHIP OF THE SCHEDULE TO FINANCIAL REPORTS SUBMITTED TO
GRANT AWARDING AGENCIES
Expenditures included in the Schedule may differ from amounts reflected in the financial reports
submitted to grant awarding agencies for the following reasons:
•

Expenses accrued at the end of Wesley’s fiscal year may not be included in the financial reports
submitted to grant awarding agencies until after year-end;

•

Program matching costs that are reported in the financial reports submitted to awarding agencies are
not included in the amounts reported in the Schedule; and

•

Differences may exist between grant periods and Wesley’s accounting period.

NOTE 6 – CONTINGENCIES
Grants require the fulfillment of certain conditions set forth in grant agreements and are regularly
monitored and reviewed by the grantors. Failure to satisfy the requirement of contract agreements could
result in disallowed costs and return of funds to grantors. Management believes that Wesley is in
substantial compliance with grant provisions and requirements and that disallowed costs, if any, will not
be significant to affect the amounts and disclosures in the financial statements.
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WESLEY COMMUNITY CENTER, INC. OF HOUSTON, TEXAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2020

SECTION I – SUMMARY OF AUDITORSʼ RESULTS
Financial statements
Type of auditorsʼ report issued:

Unmodified

Internal control over financial reporting:
Material weakness(es) identified?

No

Significant deficiencies identified that are not considered to
be material weakness(es)?

None reported

Noncompliance material to financial statements noted?

No

Federal awards
Internal control over major programs:
Material weakness(es) identified?

No

Significant deficiencies identified that are not considered to
be material weakness(es)?

None reported

Type of auditorsʼ report issued on compliance for major programs:

Unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR Section 200.516 (a)?

No

Major programs:
Award Type

CFDA Number

Federal
Federal
Federal

10.569
14.228
21.019

Name of Federal Program or Cluster
Emergency Food Assistance Program (Food Commodities)
Community Development Block Grant
Coronavirus Relief Fund

Dollar threshold used to distinguish between Type A and Type B Programs:
Federal awards

$

Auditee qualified as low-risk auditee?

750,000
Yes

SECTION II – FINANCIAL STATEMENT FINDINGS
No matters were reported
SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
No matters were reported
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